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The ' 
Besiness Situation 


By the Office of Business Economics 


Increases in GNP Final Purchases Tie GENERAL business situation has continued strong 


so far in 1957 This central fact is evidenced by the national 





BILLIONS 


> = Seite mecnaeita aa 


TOTAL FINAL PURCHASES 


income and product figures for the first quarter, as reviewed 
in detail in this issue An extension through April of the 
| firm tone in the overall economy is indicated by the latest 
date for personal income and re lated monthly series 

The outstanding developm« nts in the economv’s recent 
performance, as shown by the income and product measures 
are as follows 

1. Continued growth of final demand During the first 


quarter of 1957 consumer, foreign, and government demand 





expanded further, and fixed domest Vestment Was niall 
tained at a pe ak rate In total, the fl of goods and servi 
into these large rm I nhional market tncrea 
SS billion ( wna 1 \ the final quarter of las 
vear, thereby exceeding 1! average quarterly advance 


realized in) 1956 movement are recorded mp the 





broad me: ¥ “tinal Irehigse vhich differs from the 
cross national product i ! <] that it does not allow 


} 


ld by business 


for the change nu ’ 
More than half the lear ! ‘ In final demand 
during the first larter ted a riher growth in 
volume thr rem | 
rise in the gener: 
) Qypj d 
the first quarter purchased 
volume of sales, 


crease ibs thes 





shift in business inventory poli 
wa? pressures in Wholesale markets 
GOVERNMENT PURCHASES Bae prices to level off during th arte? 

3. GNP ip ase table ( With t curtail 


ment in inventory demand partly offsetting the expansion in 





final purchases, cross national product increased S83) billion 


in the first quarter, 10 a innual rate of $427 billion This 


rise, considerably below the ave rave Tor thre quarters of 1956 


was attributable to higher prices; real GNP in the first 3 
| months of 1957 was auppron mately unchanged from the 
+ n ” preceding quarter, although higher thas a vear ago 


The comparative changes in current-dollar GNP and final 








purchases Ove! the past vear are summarized in terms ol 
CONSUMPTION seasonally adjusted annual rates in billions of dollars 


ant fl. 
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1956 1957 
QUARTERLY CHANGES, SEASONALLY ADJUSTED, AT ANNUAL RATES 
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Two facts will be readily apparent: (a Whereas the rise 
in GNP has been somewhat irregular, final demand has 
expanded at a fairly steady pace; and (6) the drawing down 
of business inventories in the first quarter of this vear 
though slight—was a major development contrasting with 
the sizable buildup of stocks during 1956 

4. Ineome Pis€ €d fe? ded [Income 7 both national and per- 
sonal, also continued to rise in the first quarter. As com- 
pared with the initial quarter of 1956, personal income was 
up by 6 percent Consumer incomes also show a gain in 
real purchasing power—2 percent from a year ago—when 
allowance is made for the increases in consumer prices and 
personal tax payments 

5. GNP CUrrel tly h ghe) thar at begin ng of yeal The 
rate of GNP nm current dollars at the opening of the second 
was higher than at the turn of the vear 


quarter of 1957 
upward movement of the 


This is clear from the 
comprehensive monthly personal income series. At annual 
rates, personal income increased $4 billion from December 
to March, and moved up another $1 billion in April. This 
latest advance, earrving personal Income to a re cord annual 


steady 


rate of $339 billion, continued an almost unbroken sueces- 
sion of increases since the fall of 1954. 

6. General hu activity ttle char de / } Ap / 
Maintenance of a record flow of personal income is indica 
tive of the fact that the economy In (pril continued along 
the general course established in the first quarter of the 
Vear Reflected in the April personal neome data Was an 
extension of moderate uptrends in wa 
dividends, and interest As in other recent 
though limited stemmed 

} 


seasonal! i usted emplo ment a 


salaries, 
months, the 


res and 


largely from rising 


payroll rise 
wage rates AI showed 
essentially no change 

With personal income registering a further small rise and 
the employment situation remaining stable, other significant 
- April related to retail trade and ndus- 


developments during 
100, the patte rh ey ide! ced is one of 


trial production Here, 
little change April 
ment. differed onlv fractionally from the 
dustrial production, as measured by the 
Board adjusted index, dipped 
April but remained at a near-record level 


after seasonal adjust- 
March rate In- 
Federal Reserve 


slightly 


Re tail sales in 


seasonally during 


Divergent movements in the economy 


The national income accounts thus picture thy economy in 
the first part of 1957 as having maintained a record volume 
of total output which has been moving at moderately higher 
prices Curr ntl most of the broad ind Ist! al divisions are 
showing only small changes after allowance fot 
influences 

Within this overall framework, however, divergent move- 
This feature of the 
ind sales data, as well as by 


s( asonal 


ments have oecurred urrent business 


scene is revealed by production ¢ 
the available earnings reports of corporations for the first 
quarter—-though profits as a whole are evidently higher than a 
Vvear ago The uney enness of the busine SS pac e among specific 
lines of activity 
construction activity and industrial production 


shows up, for example, in the statistics on 


seasonally ad- 
has been quite stable since last summer, public con- 
risen substantially and residential building has 
In the first quarter of this vear, the 


Whereas total new construction activits 
justed 
struction has 
continued to decline 
value of housing construction declined to a seasonally ad- 
justed annual rate of $14 billion, as compared with the peak 
rate of $17 billion in the third quarte! of 1955 and the $15- 
billion total for the vear 1956. Housing starts, despite some 
pickup in April, have tended lower in the past few months 
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and presage a further fall in the volume of activity in this 
field. 

Housing starts in the first 4 months of 1957 were one-fifth 
below the vear-ago total. The decline in value of residential 
construction was less—11 percent—largely because of rising 
construction costs, a trend toward larger and more expensive- 
tvpe houses, and an increase in additions and alterations 


INDUSTRIAL PRODUCTION 


The small degree of change in the total volume of national 
product in the past 6 months is also apparent in the large 
industrial production segment. The reduction in business 
nventory buying so far this vear has brought curtailments in 
operations in some industries which have been largely counter- 
balanced by eCXpansion elsewhere, 

Industrial production has shown little change sin 
October. The Federal Reserve seasonally adjusted index 
averaged 146 (1947-49=100) in the January-April 1957 
period, approximatels the same as in the high closing months 
of 1956 and moderately above the veat ago volume 

In recent 
mainly in transportation equipment 
chemical and petroleum products 
have been reductions in the output of ce 
industries such as autos, primary metals 


months production increases have occurred 

other than autos and 

On the other hand, there 
: “_" 

rtal durable-coods 


lumbs I 


produc ts. 


and certain lines of household durables 

The pattern of overall stability accompanied by mixed 
trends among the major product groups is apparent from the 
chart. The index of machinery and instruments in- the 
panel represents a Federal 


bottom combination 


Reserve Board seasonally adjusted indexes of machinery 
and instruments and related prod its, Wit rough adjust 
ments to exclude the output of Major appliance and radio 
and television receivers Which is included in r household 


voods, as shown sé paratels Ih the cente! 


Expansion in transportation equipment 
nonautomotive transportation equipment 
largely and related products 
rolling stock—has continued the strong ad 
since the last half of 1955 


are large and provide a strong suppo 


Output of 


aircraft ships, and railroad 


Vance Nn progress 


Bae slog ' 


operations 

Higher activity in plants producing 
aircraft and more recently guided mis vstems, as 
flected by man-hours worked, has accounted for 
the rise in the nonautomotive transpor equipment 


index. The number of production wor 


Titi h 
ers i he ameratt 
industry has been increasing steadily since thi spring months 
of 1956, with the rise averaging nearly 8,000 per month 
The aggregate working force of nearls 
higher than during the peak months of 1953 
Operations in the Nation’s shipyards have beet 
up sharply since the Suez developments. The number of 


600 thousand is now 
stepped 


new ocean-going merchant-tvpe vessels, mostly oil tankers, 
under contract for construction Is now close to 100, whereas 
as recently as July 1956 only 297 vessels were on order. 

With the flow of steel now moving in adequate volume, a 
shops producing 


strong pickup in activits has oceurred in 
Deliveries 


railroad rolling stock. particularly freight cars 
of freight cars in the first quarter, about one-third highe1 
than in the October-December 1956 pe riod, were the highest 
in 5 vears. The current high rate of shipments has been at 
the partial expense of backlogs, which were trimmed down 
to 109,000 units. This is still a high figure, however, 
representing about 11 months’ work at the present rate of 
deliveries. 





May 1957 
Machinery and instruments output stable 
Production of machinery and instruments and related 


products tapered off at a peak rate in the final months of 
last vear and has since shown relatively little change. In 





Industrial Production 
Total is little changed 


ndex, monthly avg 
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st qtr 


BO Wiriitiiis 


with some industries continuing upward 
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the machine tool industry, a kev segment in the machinery 
group, both shipments and new orders in the first quarte 
of 1957 were slightly below the high preceding quarter 
Placement of new orders has been below shipments for the 
past 6 months, and current backlogs have been reduced to 
5% months’ work as compared with nearly 9 months’ wor! 
at the end of March 1956. For the 
as a whole, however, the backlog of orders continues high 
as the flow of new the January-March period 
approximately matched the increased volume of shipments 


machinery industry 


business i 


Automobile output reduced 


Among the declining group of industries, auto manuta 
turing is particularly important because of its wide impact 
on suppliers. This industry has been operating, as in 1956 
well below the 1955 record performances The best produc 
tion month last vear was December, when producers pushed 
output to build up the new 1957 model 
Since that time, output (adjusted for seasonal influences 
has been declining gradually, with April production of cars 
trucks, and parts 10 percent below December though: still 
the 


stocks of cars 


somewhat above same month a vear 
Despite the reduced rate of 
factory output has been running ahead of consumer pul 
While dealers’ stocks have risen substantially. they 
the vear-ago exceptionally high level 
For the January April period as 
totaled 2.7 million units—of 
senger cars—or little chang 
Dollar sales, 
ago in line with the currently 


ago 
passenger car assemblies 
chases 
are still below 
a whole, auto assemblies 
2.3 million were pas 
ed from the comparable months 


whic 
of 1956. however, are up somewhat from a vear 


prevailing higher prices 


Steel output also lower 


The reduction in output of primary metals has been due in 
large part to lower steel and, in 
to cutbacks in output of the major nor 
steel industry has been operating at a reduced rate 
end of February 
the previous 6 months. 


le sser degre ‘ 
The 


Since the 


Ope rations 


ferrous metals 


following virtual capacity 
With all but a few tvpes of steel in 
adequate supply coupled with reduced forward commitments 
of finished steel by some important 
and appliance manufacturers 
down to an average of 90 percent of rated capacity and have 
declined further to S87 May. 
The current operating rate compares with 93 percent u 
March and 97 percent in the first : 

In response to lowe! business a mand producers OL thre 


ope rations tol 


1 


April were 


chietly 


COMSUTMCTs 


mull operations in 


percent in the first 3 weeks of 


2 months ot the vear 


cut back 


ust 


major nonferrous metals have generally 
operations in order to reduce invet 
decline, 


quantities of these metals are be 


Triihie 
tories 


produ Lion 


however, has been moderate be substantial 
pure hased or set asic 


for Government account. 


Readjustment in household durables 


Production adjustments in household durables, reflecting 
in part reduced consumer demand but primarily efforts to 
reduce stocks, began in the fall months of 1956 and continued 
into the first quartet! of 1957, 
change since the sharp drop from December to January 
The curtailment followed a hig 
ations extending well output 


thoug 


output has shown littl 


sustained 
The enlarge dl 


period ol opel 


over a& Veal 





The Keonomy in 


the First Quarter 


A Review of National Income and Product 


r 
Tie TOTAL production of goods and services in the first 
quarter reached a sv asonally adjusted annual rate of $427 
billion, up $3% billion from the record fourth-quarter total 

Output has expanded cularly in recent 
quarters, showing a particularly large rise toward the end 
of last year as auto and steel production moved up sharply 
In contrast, final demand (output 
a relatively 
amounted at adjusted 
billion in the first quarter as compared 
billion in 


somewhat irre 


from the summer lows 
exclusive of Inventory 
steady crowt] 
annual rates 
to $8 billion in the 
the third quarter (se¢ 


Prices continued to rise, 


change has exhibited 
wl ich seasonally 
tO AS 
fourth quarter of 1956 and $7 
chart 

slowly 
d In many dl irabl -coods 
activity since the turn of 
ificant increases in the real volume 
nged from 


though somewhat mort 
than last year as ady 
lines The CXPANsiol 
the year has reflected sigt 
of final purchasé s, with total real o itput little cha 
the high fourth-quarter rat 

There has been a correspond pavrolls and 
other incomes. The total of personal income, which had 
expanded $6 billion at an annual rate in the fourth quarter 
with the sharp rise in gross national product, showed a 
further advance of nearly $3% billion for the first quartet 
With these increases, the total went billion and 
disposable personal Income rem ed an anil ial rate above 


$295 billion 


ances tapere 


Im economl 


crowt! 


ip TO SHH0 


nationa 


nal demane 


Personal cor 
Domestic i 
Foreig: 

net 


Governme 
rsonal income 
Wages and 


Disposable per 


The substantial increase over a year ago-—7's percent—in 
final demand stands out in this tabulation. While a consider- 
able part of the rise stemmed from the advance in prices, there 


4 


was also a significant gain in the real volume of goods and 


services 


Pattern of demand and income 

Reflecting the high and rising flow of ceonsumer mceome 
personal consumption continued its expansionary trend with 
a $4 billion advance, and reached a rate of $275 billion for 
table The increas 
l percent, equaled that registered In the pre 
The advance part witl 
which continued at about the previous Ove 
in real volume seems, 
to the dollar rise in the 


prices 


the quarter see text amounting to 
cedu 


price 


rall rate \ gain 


quarter 
Wis associated Ink mcreases 


however, to ave contributed 


first 


more 
quarter that he higher 
Government were at an 3 
billion, up $3 billion from the final quartes 


rise centered in defense outlays and in St 


purchases 


| govern 
ment expendit res 
The marked uptrend in U.S 
further substantial increase ins! Ipments I il and othe 
prelim 
i to have 
noved lp) 
ernment 
led off 
ant and 


quartel! 


with a 


merchandise indicated by the 

inary figures for the first quarter. p 

been relative ly stable, and the net export balan 
In contrast to the movement of consume 

and foreign demand, fixed 

at a hich rate after the turn of the veal 

equipment outlavs tapering and bei 

by a further decline in residential construc na Vity 
The buildup in business Inventories neterized 

both 1955 and 1956 was not continued in ( rst quarter 

of 1957 After there 


have this 


domestt 


adjustment for changing aluation 


stocks during 


seems to Deen SOE reductio! on 
quarte! 
With these changes in the patter! of demand, the 


distrib itive 


oTowth 
and 


The 


of income was more pronounced in the 
than 
rate of expansion In wages and salaries slowed in most ol 
the commodity producing industry divisions manufactul 
ng, in particular, showed little further advance from the 
fourth quarter high as wage payments were off somewhat in 
most of the durable-goods froups 

A continued and widespread uptrend in hourly 
earnings was the chief positive factor in the movement of 
pas rolls The le neth of the workwe CK Le nded downward in 
a majority of the industries for which such data are available 
and the employment gains which occurred, principally in 
industries other than manufacturing, were relatively 
moderate 


Service industries elsewhere i the economy 


average 


Consumer spending up 


The first-quarter rise in personal consumption expenditures 
reflected increases of around $1% billion each in outlays for 





May 1957 


nondurables and for services, and a $1 billion advance for 
durables. The sharpest relative expansion was in the 
durables category, where spending was up with higher 
xpenditures for autos. 

Expenditures for consumer services continued their steady 
rise to approach an annual rate of $103 billion for the first 
quarter. Asin other recent periods, advances were recorded 
in housing and in a wide variety of other items. 

Spending for nondurables was at an annual rate above $136 
billion, after a rise of close to 1% percent in the first quarter 
This advance compares with an increase of about one-half of 
| percent in the final quarter of 1956. The rise in nondur- 
ables expenditures centered largely in purchases of food, but 
extended also to a wide variety of other items including 
Outlays for clothing were down slightly 
after allowance for 


and oil 
fourth 


rasoline 
from the 
Variation 
Purchases of durable goods, which had expanded sharply in 
the fourth quarter, continued to rise in the first, though at a 
These variations stemmed from the 


quarter, seasonal 


somewhat slower pace 


avutomotive component 

(mong the nonauto durables groups, changes were slight 
Qutlavs for furniture and household coods continued to 
maintain a annual rate of around 


$15 billion, as they did throughout 1956 


seasonally adjusted 
Expenditures for autos and parts currently account for 
nearly half of all consumer spending for durable goods 
\utomotive purchases in the first quarter are estimated at 
$164 billion annual rate, as compared with $15' billion 
the fourth quarter and a little more than $134 billion in 


ic 


Gross National Product and 
Final Purchases 


BILLIONS LLARS 
440T 
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GROSS NATIONAL 
PROOUCT 


PURCHASES 
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1955 1956 1957 
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the third quarter of last year. Taking the 1956 model vear 
as the basis of comparison, the dollar aggregate of sales to 
date has been larger this vear. The improvement, however 
is due entirely to higher average prices, unit sales at retail 
having been lower so far. Retailers’ unit inventories have 
been running somewhat under the high levels of 1956 


Government buying more 


The first-quarter rise of $3 billion in the annual rate of 
covernmental outlay slo woods and services came in hy deral 
purchases for defense and in State and local government 
outlays for construction and operating payrolls 

Defense spending, at $43 billion, was up $1‘ billion from 
the fourth quarter The _ rise appears to have centered 
largely in procurement, though information ts far from com 
plete. Defense outlavs have been rising since early 1956 
and in the first quarter of 1957 were more than 10 percent 
above the same period a vear earlies 

Reflecting this uptrend, the average annual rate of total 
Federal spending for goods and services in the first three 
quarters of the fis al vear 1957 was somewhat above the rate 
indicated by Budget estimates for this fiseal vear. 

The composition of the first-quarter rise in State and 
local spending was in line with recent trends. Constructior 
types of ta 
F 


outlays for roads, schools, and various other 


cilities continued to expand, as did both 


school atic a! 


si hool pay rolls 


Foreign demand rises 


The export demand for U.S. goods and services continued 
to Increase In the first quarter, according to the incomplete 
In addition to the higher exports ol 

interruption of traffic through th. 
Its reflect 

1Ti¢ | ding machinery 


data now available 

oll associated with the 
Suez Canal, the first-quarter resu 
ments of a wide range of commod 
and farm products 


increased ship 


Fixed investment high 


t leveled off at ar 


Private outlays for fixed investmer 
about equal to the 


annual rate of $864's bilhlon, a figure 

fourth-quarter rate. A tapering in such outlays as tims 

passes Is of course to be expected, In View ot the fact that 
| } -} 


fixed investment has been proceeding at extremely high rates 


for more than a decade Temporary circumstances sucl 
the continuation of relatively tight credit conditions have 
probably played some part in the decline in residential cor 
struction, in particular, though more basic demand factors 
have likewise contributed 

Underlving the stability in total fixed investment from 
the fourth quarter to the first was a continuation of the 
recent shift in its composition 
ducers’ durable equipment and nonresidential constructior 
were at a seasonally adjusted rate about S$‘ billion highe: 
in the first quarter, while residential construction activity 
showed a decline of similar magnitude 

The rise in business fixed investment was somewhat | 
than the quarterly recorded during 1955-56 
According to anticipatory data reported to the Department 
of Commerce and the Securities and Exchange Commission 
a rise may be expected in the spring quarter, and, on the 
whole, 1957 will mark another high for investment outlays 
Plant and equipment spending will thus provide a strong 
support to the underlying business situation 

The further rise in the first quarter reflected increased 
investment by manufacturers, public utilities, and railroads 
while construction of new facilities declined 


Business outlays for pro 


Increases 


COTE ial 
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Table 1.—Gross National Product, National Income, and Related Series, 1955, 1956, and First Quarter 1957 


GROSS NATIONAL PRODUCT OR EXPENDITURE 








Gross national product 


Personal consumption expenditures 
Durat 


Gross private domestic investment 


Net foreign investment 


Government purchases of goods and services 





NATIONAL INCOME BY DISTRIBUTIVE SHARES 


National income 


Compensation of employees 
ee 














Proprietors’ and rental income 


Fa 
Rent 


Corporate profits and inventory valuation adjustment 
Cort tapas 


( 
( 
Ir 


Net interest 
Adder 


DISPOSITION OF PERSONAL INCOME 





Personal income 


la 


Equals: Disposable personal income 


Less: Personal consumption expenditures 


Equals: Personal saving 


RELATION OF GROSS NATIONAL PRODUCT, NATIONAI 
INCOME, AND PERSONAL INCOME 


Gross national product 




















estimates fo 


Source: | 
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and somewhat lower outlavs were indicated for mining 


This first-quarter pattern is broadly consistent with that of 


investment plans for the full vear 1957. 

Residential construction activitv, which has declined 
rather steadily quarter to quarter since late 1955 
showed a contraction about equal to that indicated for the 
final quarte! of last veal Housing starts, 
justed, showed a continued downtrend through Mareh, and 
for the quart 


from 
seasonally ad- 


ras a whole were about one-fifth below the 
some pickup was reported for April. 


‘ 
uvo total 


Inventory-sales ratio improved 


The most pronounced change in the composition of the 
ross national product in the first quarter was the check to 
building. New investment in inventories had 
billion of the total national output in 1956, 
having been a positive market factor in every quarter. In 
the final quarter of last vear it amounted to over $4 billion 
at annual rates. In the first quarter of 1957, bv contrast, 
rise in the book value of manufacturing and trade 
inventories reflected increases in replacement cost; and after 
adjustment to eliminate the price factor a slight liquidation 


inventory 


1 
absorbs ad m+) 


entire 


of business stocks is suggested. 

The tendeney to restrict the vrowth of inventories after the 

ar reflected a variety of changes in underlying 
\ special factor accounting for part of the 

difference between the record for the fourth quarter and that 

for the first was the need in late 1956 to rebuild stocks 

depleted as a direct or indirect result of last summer's steel 
l his rebuilding was largely completed by the end of 


turn of the 


eircumstancees 


trik t 
ar 
Qt mayor 
a more conservative inventory policy suggested by the condi- 
tions prevailing in early 1957. These conditions included the 
improved assurance of a continued flow of supphes and 
materials, in view of the enlarged productive capacity of 
relatively small number of major labor 
In addition, there 
ms of tapering in sales expansion in some durable- 


mportance also was the widespread trend toward 


suppliers and the 

ents scheduled to expire this vear 

lines in particular Among other factors, the easing 
iptrends in wholesale markets and the continuation 
of considerable credit stringency may also have played a part 
The limited overall reduction of inventories in the first 
quarter of 1957 indicates that, in a setting of expansion in 
final demand, a successful adjustment was made in the diree- 
tion Of a more conservative poliey. 

It is noteworthy that the ratio of sales to inventories 
improved during the quarter, as indicated by the fact that 
final demand was up $S!, billion with inventories down $1 
billion, in terms of the usual annual-rate comparisons. The 
overall improvement did not extend to all lines of business; 
the inventory developments of this quarter differed widely 
from industry to industry. 

Broadly speaking, these developments represented a sub- 
stantial slowing of accumulation in durables manufacturing 
and a liquidation in trade stocks. The principal exception 
to this pattern was in auto dealers’ inventories. 

The greater-than-seasonal buildup in stocks of auto retail- 
ers continued in the first quarter, while auto manufacturers 
reduced their holdings—consisting largely of purchased 
materials and goods in process—after a substantial accumula- 
tion late last vear. 

The further increase in stocks of other durable-goods 
manufacturers amounted even at book values to only a 
little over half as much as in the fourth quarter. The first- 
quarter rise was largest in the finished-goods category; in 
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terms of industrial distribution, much of it was in lines in 
which demand remained notably stro 

Inventories of nondurables manulacturers advanced SOlne- 
what in the first quarter, after having been approximately 
stable overall in the fourth As in the case of durables, the 
expansion was chiefly in finished 

Dealers’ stocks both of nondurable 
other than autos, which had shown little change in the pre- 
considerably niter the 


roods 
croods and ol dl irabl Ss 
ceding quarter, were drawn down 
turn of the Vear as consumer demand Was relatively well 


maintained or inereased 


National income: earnings from production 


Total national income, which had advanced nearly $10 
billion in the final quarter of last vear with the rise in pro 
increased further in the first quarter. Data now 
than corporate 
sation up $3. billion at 
rental, and interest 
income were small and mutually offsetting in the aggregate. 

Total compensation of public and private employees ap- 
pro hed an annual rate of $249 billion in the first quarter, 
l percent above the fourt quarter and 3 pereent higher 
than in the third quarter of 1956. Contributing to the latest 
rise Was an increase of mort half-billion dollars in 
suppleme ntal labor income: thi Ivanee reflected chietly 
the expansion in employers’ cont 


duction, 

available cover all types of earnings other 

profits, and show emplovee compet 

annual rates while changes in proprietors’, 
] 


tions tor soc inl Security 
bulk of 
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of a rise in wages and salaries. Private payrolls were nearly 
$2 billion above the preceding quarter, at annual rates; 
State and local payrolls were up a half-billion dollars, and 
some advance was recorded in the Federal Government 
component also 


Private wages and salaries 


More than half the first-quarter rise in private wages and 
which to- 


industries 


salaries occurred in the distributive 
vether registered an increase on the order of $1 billion see 
chart) 
shown for the fourt! 
transportation as well as in wholesal 


This expansion was somewhat = lareet han that 
quarter of 1956, and was marked in 
and retail trade In 
trade, if appears to have been associated with the continued 


rise in consumer spending for commodities. In transporta 
tion, higher payrolls were in part a reflection of the rail wage 


to effect last Novemb« r 
tal payroll about half as 


rate increases which went in 
The service industries, with a to 
large as that of the distributive group, continued the prev- 


ious rate of growth and contributed one-fifth of the overall 
les recorded tor the first 


increase in private wages and sala 
quartel 

In contrast to the distributive and service groups, manu 
facturing industry reported a general slowing of expansior 
following the sharp gains of late 1956, and some tapering was 
contract construction and in mining 


apparent also in 


Wages in manufacturing 


The course of manufacturing pavrolls from the fourth 


quarter to the first reflec ted somewhat lowe! total w ages in 


ndustries, as 


nwutos and the majority of other d irable rood 
well as in textiles and apparel; these declines largely offset 


micreases in produc 110n worker CArNINGS ¢ lsew! ere and a con- 


tinued moderate eXpansilon in trie pay of salaried employees 

The contraction in durables manufacturing wages affected 
both metal and nonmetal lines Among the former, tt 
appeared not only in autos but in nearly all other 


} § Mayor 
and fabricated metals and 


Including 
This tendeney 
ae 


indicated above in the market for durables 


imndustries, 
machinery 
developments 
including the swing in inventory investment and the slow 


crowt! of consumers’ ¢ | fixed investment 


primary 


S apparently traceable to the 


down in. the 
demand 
Among the 
voods, a contraction in lumber and fu 
tinued These FTOUpPS have beer aller ted to some extent by 
the downtrend in the number of dwelling units being built 
to this pattern in 


industries produ I nonmetallry 


niture payrolls con 


durable coods 


The major ex 
manufacturing was in the nonauto transportation equipment 


( ption 


activity rose with the continued uptrends in) 


groups, wher 
aircraft) and railroad 


shipbuilding and in 
equipment 

Among thre nondurables ZrTOuUps Wau 
generally maintained or increased. The exceptions were in 
the textiles and appar | industries: as noted above, consume! 
outlays for clothing were slightly lower in this quarter and 
there appears to have beet inventory liquidation as 


well. 


production ot 


pavments were 


MOOTTLe 


Uptrend in hourly earnings 
/ 


As can be seen from the accompanying chart, further in 
creases In average hourly earnings were the major supporting 
factor in the movement of manufacturing payrolls. Wages 


per hour have shown a comparatively steady uptrend in 
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QUARTERLY, SEASONALLY ADJUSTEL 


that of t! 


recent years. The first-quarter rise was less thar 
raised by a 


preceding quarter, when the average had been 
substantial amount of work at overtime rates in the auto- 
motive and related industries. Advances continued wide- 
spread after the turn of the vear, however, as higher average 
rates were reported for the great majority of manufacturing 
vTOUDS. 

Total employment in manufacturing was down fractionally 
from the fourth quarter, after seasonal adjustment, and about 
the same as at the previous peak reached in late 1955 and early 
1956 after the rapid recovery from the 1954 recession. The 
industrial pattern of recent changes in employment has 
conformed roughly to that outlined above for production 
worker pas rolls. 

The length of the average workweek was down somewhat 
in the first quarter, after having registered successive slight 
increases In the latter part of last vear Apart from these 
limited advances, the general trend of weekly hours has been 


(Continued on page 
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Pattern of Buying of Consumer Goods 


’ 

( 4AONSUMER buying of goods of all kinds accounts for 
thout half of the total national output of goods and services 
quarter of 1957, such purchases reached a record 

adjusted annual rate of $172 billion, 4 percent 

the first quartel of last vear Except for a 

decline in 1949, goods purchased 
vear since 1938. In real terms, ly excep 


1942 and 


increased 


consume! woods have been less volat 


tient vroods thou h the pattern o cor 


ts sizable short-run fluctuations among 
commodities. Variations in the pu 


onsumer goods are dependent to 


4] 


i flow of incom. llowever, as buy 


roods particularly durables is postponabl 
} vroods have shownh wide Variitions 


in the meome tlows. 


Use of the consumer dollar 


prominent factor related to the postwar increas 


mption was the rising tlow of income to consumers 
mart of this period the effeets of the war on the 
Over the past decade dis 


personal income after taxes 


a pending pattern 
ersonal Income » € 


|. 
i 


ndv rate averagimig 6 percent a Veal 


rates of change in consumption and 
th goods expenditures increasing faster 

the early when the war 

mand bane klogs were sizable, and then more slowly 


postwar vears, 
rs following 
tern of distribution of consumer spending, whether 
different categories of consumer goods or us 
roods and services, has not been constant even in 
vears. The varving rates of spending may be 
» |] giving 
come. In the past five 


( xpenditures usu pr reent of disp sab 
vears the proportion of 
nt ior all consumer goods has declined about 
a little lower than the share main 
but higher than i the 


nd is currently 

mmediately prior to the war 
vear of 1929 

the mayor categories of coods expenditures, hood 

les and cvasoline took a large) share of income in 

1929 These three vroups together account for 

third of disposable personal income. The share 


group—aleoholic beverages—was, of course, also 
The ratio for clothing, on the other hand, is now the 
1 record 
iting the changes in the disposition of consumers’ 
have developed over the past decade, distortions 


ne must be kept in mind. Such major factors as 
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production limitations especially 
coods and price and 
long-lingering effec 


Influence of temporary factors 


It has been point 
uptrend in the proy 
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personal income, the current percentage of 345 is still lower 
than in any year in the 1929-40 period The 1929 propor- 
tion was 3815.)' This is also true of services as a percent of 
total consumption expenditures 
in the last decade, on the other hand, has 
larger proportion of income thar n 
the thirties. And, as the 


ratio of goods expenditures in thi 


Spending for commodities 
generally taken a 
the cde pression Vears of 
outlays, the 


recent period has 


obverse of service 
morse 
been tending downward Goods expendit ir accounted for 
5S percent of disposable income in 1956 as compared to 56 
percent in 1929. The ! 
total consumption expel ditures are 63 and 59 
impli if 
those of commodities 


comparable percentages relative to 


Over the whole pe riod SIice prices for all 


1929 


7] percent and 
xtent the shifting 


he depression, war and subse 


services have risen 
re - percent, Thus, to a larg 
consumer spend { 
quent readjustmen 
recent years with these 
nated, real spendin rior both coods and services as a pe reent 
relatively stable and at 


patterns ol 
qauring 
differentials In 
WOT rally elimi- 


period reflect price 
special influences 
of disposable income has beer 
rates little different from 1929 
xcept for the 68 percent figure it 
the 1929 
percent of real disposa 
61.4 and 61.9 in the 
portion for services has 
percent in the same 


is 32.0 (see table 


vm 


1955 valent to 
real outlay lol 
] 
i 


proportior commodities as a 


ble mcome has Varied o ly between 
Similar . the pro- 


) 


195] 56 pel od 
ranged between 30.3 and 31 


period, The comparabl 1929 figure 


The percentage of the 1956 consumer income dollar allo- 
cated to commodities and services (in real terms) is in each 
1929 These differ- 
ences are, of course, reflected in the savings rate which in 1956 


case only one percentage point below 


Was somewhat over 7 pereent is compared to 5 percent in 
1929. Here, too, no trend has recently apparent 
although the 6 to 8 percent rate in the past 6 vears ts highe: 
than in the vears of subnormal activity in the immediate 
prewar decade 

To sum up, the relative distribution of real income between 


been 


spending and saving in recent vears has been quite stable 
with the saving rate above that prevailing in 1929 and the 
moderately 
ing which 
toward 


spending ratios for both woods and ser 
This is not true, however, of doll: nad 
continuing readjustment of 
As a result, the recent current dollar 
declinin 


toward 


lower 
reflects 
earlier relationships 
ratios have been rising steadily for servic 
In both case the movements 
ratios prevailing in 1929 

The year 1929 has been used as a convenient basis of 
fill 


comparison since this is a vear of relatively fu 


some prices 


{« mr vor rds 


employment 
1] 


for which reliable data are available On a@ COMMparabie basis 


1 


It is of interest to measure the present position agains the 
one of that vear 


Changes in past five years 


In the past five vears the share of 


rable-goods expenditures has fluctuate 


Fable 1.—Personal Consumption Expenditures as a Percentage of Disposable Personal Income 
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to 12 percent, except for the vear 1955. In that year auto- 
mobile buying increased sharply with the widespread 
acceptance of the new models then introduced, and the 
expenditure-income ratio for durables exceeded 13 percent 
The proportion of income spent for dugables in the fifties 
has equaled or exceeded the 11 percent in 1929 and the 
average of 10 percent in the vears of lowered business 
activity immediately preceding World War IT. 

In the case of nondurables the proportion of income spent 
has been declining slowly in the past 5 vears, from 49 percent 
In 1952 to 46% percent in 1956. This latter figure is about 
one percentage pot above that for the vear 1929, 

These chat ves in the pattern of expenditures in part re- 
lect the differential movement of prices. Prices of non- 
durable goods have risen most, relatively, since 1929, and 
service prices, although advancing faster in the more recent 
years, are still relatively low. In the period 1929 to 1956 
the composite price of all goods and services rose 63 percent 
with the average prices of the durables up 57 percent; non 
durables, 76 pereent; and services, 51 percent. 

As a result of these varving price movements over the 
period, the re lationship between expenditures and Income on 
a constant dollar basis is substantially different from that 
shown on a current dollar basis. (Chart p. 9. 

The share of disposable personal income taken by non- 
durable goods in 1956 (46! percent is one percentage pot 
higher than in 1929 on a current dollar basis, but 3 percentage 
points lower than in the earlier year after adjustment to 
1947 prices The 1956 proportion of durable-goods outlays 
is above 1929 on either basis, but somewhat more so in real 


terms 


Relationship between expenditures and income 


The second chart shows real expenditures for woods 


plotted against real disposable personal income for the 
period 1Ov to 1956 The generally close overall relation- 


» between expel ditures for goods and income, in both the 


shit 
| postwar vears, is apparent. For the postwar 
period the points plotted are seen to cluster more closely 
than in the prewar Vears. 

The variation in the patterns shown is a reflection not of 
¢ spending between distant Vears of high level business 
vy, but isin the main a reflection of evelical movements 
In tl hirties and of war influences in the forties. Produ 
tion, employment and income changed sharply with a 


resulting strong impact on consumer budgets, particularly 
he purchase of durable goods. 

In recent years the economy has been operating at rising 
levels of activity—at close to capacity utilization—with only 
short and moderate periods of adjustment ith emplo: ment 
and income but with relatively high military budgets. 

Durable and nondurable goods buying show differing pat- 
terns on the chart. The seatter of the expenditure-income 
form a steeper slope for the durables than for the 
in other words, the former have fluctuated 
more with business swings. In the postwar period durable- 
goods expenditures have moved fairly closely with income 
with the exception of two vears Both 1950 and 1955 are 
above the general relationship between expenditures and 
income, reflecting the effect of Korea in the earlier period, 
and the unusual spurt in car buying in 1955. 

In nondurables, after some variation in the early postwar 
vears, expenditures moved closely with income in the fifties 
with a lesser slope than for durables. As was indicated in 
an analysis previously presented * demand for certain basic 


points 


nondurables ol 
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food, clothing and drugs which form an 
important segment of the total coods bill, is less sensitive to 


for most durables. 


necessities such as 


income changes than demand 


Table 2.—Personal Consumption Expenditures as a Percentage of 


Disposable Personal Income, Based Upon Constant (1947) Dollars 
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and 
bring 


regularities of movement in 
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reproduced by 
follows, 
durable-goods expenditur will he 
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individual series and their effect Ipon ove rall demand 


Wi hin the 
ot durable 


discussed to 


components groups 


some of the major groups non 


out 
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Food buying 


In 1956, outlays for food amounted to $70 billion, account 
ing for about two-fifths of total expenditures for goods and 
for one-fourth of disposable personal income Like total 
goods expenditures, they have risen each year since 1938 
with the lone exception of 1949 

In the depression of the thirties, from 
| After the Wal 
ifting of price controls and rationing 


22 to 24 percent of 
with the 
the proportion of 


mormal 27 


disposable income went for food 
| 


income spent for food rose rapidly to an al 
in 1947 The percentage then fell back to ‘ 3:3 
has since held at this rate 

Food buving 
change 
full employment 
: ; : 


ncreasing cae 


p> reentl 
and 
in recent vears has in al ‘flected som 
in eating habits of consumers under ions of 


and high 


eree have been purchasi y 


income 


of higher-priced foods such as eggs, mea 
tables, and less of potatoes and grai 
the part appear to be in the d 
nutritional st 

(noth 

expa 
processed 


food 


Most 
iti andards 
ier factor tending to In 
nsion in the 
foods 
ivolve highe 
provided by manufacturer and dist 
ood purchased 
rths of total food and 


Wir 


for home consumpt 
about three-fou 


O wha 


except aur thie 


] 
is The 


ior restaurant mea 
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{ 


Clothing takes lesser proportion 


Expenditures for clothing and shoes 
2 

mbout j pe reent I S| | | rsorh 
for apparel ha nerall 
relative to in prewal 
proportion declined 
) percent In 1929 to OS peres nt 
The pattern changed under the Inetors 
The rapid rise ! ome! 
in all types of work, migration from small munities and 
irban centers, : ( Ime! f produc 


2 | billion ol 
mMcomne Spending 


decn tendency 


Som from 
Hhipact 
In income INCTeAaASCEL ¢ 
rural areas to large 
tion of automobiles and other dur followed 


theo itbreak ol World War I] 


to increase the amount of money spent fo 


at operated 
Despite 
ipward to 


1929 


all wer 


some restrictions on 

reach 11! 

hgure 
The wartime restrictions created 


production, the rat 


pereent in 1946, shehtly re the 


demand for clothing on the part of the Civillan popu ation 
To this was added the need for 
military The deferred 
than in the case of durable coods 


respects, large supplies ot 


reoutf mobilized 
much les 


th ted Ith 


personne! Che 


certain 
produced during the war Vears 

the civilian market was quickly increased 
of the war, and by 1947 the major part ot « 
appeared to have been met. 

In the early postwar vears deferred exper 
mobiles, new housing and household equipment which 
not been available during the war, claimed ine 
portions of the consumer dollar. Despit« 


auto 
had 


pro 
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creases in income and the high 
vears, the share 
been falling steadily, 
sumer'’s dollar to 7 
recorded shift in consumers’ buying patterns. 


employment in the postwar 
of mcome croing for clothing and shoes has 

The decline in the share of the con- 
percent in 1956 is the most significant 


Dispersion in other nondurable goods 


Aleoholi beverage expenditures rose from $2 billion in 
1934, the first vear after the repeal of Prohibition, to 
billion in 1947. In the next 2 vears, outlays dropped almost 
$1 billion The movement since 1949 has again been up- 
ward, except for a fractional decline in 1954 due to curtailed 
iIsumption. Consumer expenditures for alcoholic 
in the last 2 years have been about $9 billion It 
bye noted that this ficure includes more than SO billion 
ol taxes Also included is part of the expense of entertain- 
ment and other services in eating and drinking establish- 
nents where se parate charge is not made for such items 


SS 


beer Col 
beve raves 


iay 


Relative to disposable personal income, alcoholic beverages 
for 4 percent in 1934, varied between 435 and 5 
percent in most later prewar vears and then rose to some- 
what more than 5 percent in the early postwar vears. The 
has subsequently fallen, and was less than 3}: 


‘ ’ ‘ 
accounted 


proportion 
percent In 1955 and 1956. 
Tobacco products have exhibited an almost 
upward cl Tobacco expenditures in 1956 at about $5°%, 
somewhat more than 24 times the 1941 total 
times that in 1929, 


continuous 
mb 
billion wer 


and almost 


Fable 3.—Distribution of Personal Consumption 
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Tobacco expenditures are generally insensitive to i 
variations. In the fifties the ratio of tobacco expend 
to income has ranged between 2.0 and 2.2 percent 
compares with 2.0 percent in 1929 and a high of 2.7 percent 
in the depression vears. 

Cigarettes which accounted for 85 percent of total tobacco 
expenditures in 1956 have accounted for all the increased use 
of tobacco in the past decade. Cigar consumption has gen 
erallv leveled off, while the use 
shown a veneral downtrend 

(Along with the growth in the 
and the increased use of automobiles under all weather cor 


of tobacco in other forms has 
number of cars on the road 


ditions, spending for vasoline and oil has increased ecreatly 
Even in the prewar vears of cv lie ally depressed business tl 
strong upward time trend in « xpenditures relative to income 
was shown, and this has continued the postwar period 
From 1929 to 1956 expenditures for gasoline and oil have ir 
from SI.S billion lo billion 
times while disposable perso! al income has 

times. On gasoline and otl expenditures ac- 


count for 2.9 percent ot ine n 1956 as compared to 2.2 
1029 


in} 


creased SS.4 more than 


risen about 2 
i relative basis 


On l 


nNerce r) 
percent in 


futomobiles have big role 

Automobile demand has plaved a basic role in the pattern 
of consumption. Registrations of privately-owned passenger 
cars increased from 23 million 1929 to 54 million in 1956 


and have been rising by about million a vear in the last 


Expenditures for Goods, by Major Commodities 
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more cars on the road in 1956 than in the highest prewar year declined from 5.7 percent in 1929 to a depression low of 4.: 


three years. There were 24 million, or about 80 percent, Relative to income, total home furnishing expenditures 


1941, despite the fact that there were practically no new cars percent in 1933, then climbed back, with recovery, to 5. 
for civilians produced in four of the interveni ‘ percent in 1940. Of course, during wartime the ratio 


Many factors have helped to account for the great expat dropped again, but after the war, restrictions were removed 
sion in automobile ownership in the postwar years. The rise and spending for these items rose rapidly to satisfy both 


in disposable personal income and in installment credit, backlog demand and crowing requirements The special 
together with a large volume of accumulated a have circumstances existing in 1947 lifted the ratio to 6.5 percent 
enabled desire to be translated into possess In this It declined thereafter but has varied little from an ave rave 
setting such factors as the high rate of family formation, the of 5.2 percent in the 1952-56 period 
outmigration to iburban area and the inerea in leisure An important factor influencing sales of home goods is 
time and lon er vacations hi had a strong hniiuence On sales of hew housing, and the chang yr rate of family forma- 
automobile demand 3] surveys show at about tion is an important factor in the basie demand In the 
three fourtl sof al amily units ow ned cars 1D 196 compare d past 5 Vears family formation has Increased at a steady rate 
to about one | lf ! liatelv pr [ 1 wa ot about 2 perce! t per vear. While not s f the 
In considering I; ns| able income of percent shown for the demobilization affected vears 1946-50 
expenditures for automobiles and_ part e postwal it is above the 114 percent rate in the prewat pression 
period, it mav be observe hieat \ | } ea i expend years 
tures moved on the ay ag url ( ly rel r beginnin Othe factors having an effect on home 
with the year here | en a cert 7 I tures are the increased proportion of ho 
erratic fluetuatior ! | he last Ve the rat I ndividual hou rather than apartm 
expenditures to me va | bety } ; irban to rural areas, the growth of consu 
In three of the 4 I he ra is int Hierel 1 leg , : ii ! f the market for 
5 pereent thre | (ye |‘ ; ! 
ratios were 1 ( . na perce] rie . - 
Korean hostilities stimulated demand in 1950 and, togetbet Growth of appliance market 
with the steel sti | 195 ’ 
represented a spt i situation hel here i ery al expen ll LO! household apphan 
spurt in demand ponent ol ! irniture and househol 
amounted to $4.4 billion in 1956, « 
disposable personal income. This | 
: : 2 : in 1929 and about 1.2 perc 
Furniture and household equipment ring 1956. some 3.7 million ref 
home freezers were sold 
For | ent a 1 fy Q —— nes ; C% Indicate thi ne retrigerat 
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Table 4.—Personal Consumption Expenditures for Goods, by Major Expenditure Categories, for Selected Years 
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ry 

| Hk \I AJOR cl Ve lopments in the field ol public and pri- 
ate debt formation last vear were a hardening in money and 
credit conditions, on the one hand, and a marked slowing in 


the over: rate of debt growth on the other. Investment di 
Prien ye Vas parts larly strong in 1956, and economic activity 
moved forward on a broad front. 

xpansion in bank credit through loans and security pur- 


chases continued, though limited by pressure on reserves, 
aetivity Was based on a more efficient se of 
money supply as evidenced by the Increase In 
of circulation. The investment-saving pattern 
the vear required some shifts in the direction of the flow 
ds: these were facilitated by the Spe nding-Sav- 
of the various economic groups, and partly in- 
aduece arise in imterest rates 
(Corporate real investment in productive facilities was up 
956, both in dollar amount and in proportion to 
estment Most of the matehing rise in na- 
however, took plac in other segments ol the 
econol { bulk of it going to individuals. The market- 
ifted these funds in the direction of most In- 


Rise in debt slackhened 


N lic and private debt rose from S656 billion at the 
of 1956 toa total of S6S4 billion at vear end Tl 


of S28 billion compared with the high of $495 billion 
for 1955. and was somewhat below the average in- 

( Vol a5 
() fnnding among the vears ¢ hanges Wis the al billion 
| l the net Federal debt the first substantial cut 
since 1948. This reduction had an important influence upon 
arkets and the general saving-investment pattern 


rn ( 
vl h characterized t he vear It released funds which could 
ar it d by private enterprises to facilitate the lara eCX- 
pansion in business investment 


(aross I cle ral cle bt, including obligations held by Federal 
and trust funds as well as by the public, also was 
down last vear for the first time in nearly a decade 

The net increase in debt of borrowers other than the 
Federal Government amounted to $34 billion in 1956, as 
compared with $48!) billion in the previous year. The 
change was practically all in the private category since the 
increase in State and loeal government indebtedness—the 
bulk of which is long term—slowed only from $5 billion in 


955 to $45 billion last vear 
The sharpest changes centered as usual in short- and 
medium-term credit instruments, of which the total out- 
standing rose $8 billion last vear as against $2145 billion the 
vear before (see chart : Net new long-term borrowing, at 
$26 billion, was only slightly lower than in 1955. 
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Debt Changes in 1956 


In Relation to Saving and Investment 









Among the various borrowe! TrOUDs individ als Mca 





ing those oOperatil cy ll Ineorporated enterprises mcurred 
$17'5 billion in net new obligations. The chief single elem 
in a $7 billion slowdown from the 1955 pace of such borrow 






ing was a drop in the rate of consumer credit: expansion 
Which had reached an extremely high figure in 1955. Chang 
in this item were strongly influenced by nonfinancial factors 







purty ularly the autonomous decisions of consumers as to the 






size of their automotiy purchases The remainder of th 


slowdown occurred primarily in security loans and other short 





term credit 













Mortgage indebtedness or I—4 family residential re 
estate, the chief type of long-term debt owed by individua 
advanced S10 billion The crease was the second 
largest ever registered in this category, being exceeded only 
In 1955 

Corporate borrowing presented a similar but even mo 
Marked patter ol contrast betwee! oO and short-term 
components The net merease ! i. term ¢ orporate aet 
was the largest on record, amout r to SS billion, ot ) 

Annual Changes in Total Debt 
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percent more than ie Ise short-term corporate interest payments have generally remained close to lows 
debt, however, rose onl : ith last vear, or onlv three recorded at the start of the postwar period ; and in 

eiehths as much as the { ‘| he extreme sl! arphess of the Federal CGrovernment the pereenta ri hie 
of this decline In net 1 vy short-term borrow} r 1 fleets in significant decline For all borrower froups, Mo! 
part a reduction in aceru tax liabilitv outstanding: ratios are lower than in 1929 or at the close of 1 
rt-term period 

the 1955 The ceneral picture may be se en in the two cel 

20), which show, respectively, the changes 


even if this item 
borrowing in 1956 
figure 


rr lative to income for s« le ected vears ovel 


on pr Vale and rovernment debt 


Interest burden 


The crowth ol publie TD ! ate lebt over the past 
ee oe Pig sols ge Rigcse-chis SAVING AND INVESTMENT 
and other current 
have expanded Of the $28 billion of net new lending to p tblic 
borrowers last vear, $4 billion consist 
extended through loans and urity 
mercial banks thus accounted for about 
total This fraction compares with one 
the banks had supplied $5 billion of the 


Annual Changes 
Private Debt 


ous es Restraint of bank credit expansion 


o ® 
Or 


The expansion of bank credit was restrai 
the continued tight reserve position of 
banking system. Member banks in major 


a key part in the national money market, | 


averaging less than $0.1 billion during the 


> 
°o 


“uverage liabilities to the Federal Reserve ain 
$0.7 billion, and recourse to further bor 
Reserve Banks was discouraged by incre: 
rates from 2% percent at the turn of the 
by mid-April and too percent bye fore the er 
Open market operations served chiefly 


nN 
°o 


fluctuations in the demand for means of payvi 


required against demand deposits remained 
pe reent for central reserve city banks IS pel 






































ty banks and 12 percent for others 





Corporations require more external capital 


Pressure on the money and capital mar 


| 
| 


il 


associated with an expansion of corporate 
required more outside capital hnoncorpora 

finance the rise in the rate of real investment Corporations 
invested $37 billion in plant, equipment, and expansion o 


inventories, or SS billion more than in 1955 ross saving by 


{ 


— 


these corporations during the vear Is poten 13 about S25 
billion, or about the same as in 1955, as thi 
ciation allowances was largely offset. by 
earnings 

In finaneing its investment programs (and a limit 
crease in cash holdings under these « reuumstances corporate 


business obtained a net total of more than $12 billion from 














the mone, and capital markets, an amount several times 
that taken in 1955 These operations are discussed in more 
detail in a later section of this report The bulk of the ex 
pansion was supplied out of consumers’ saving 


Individuals reverse role in money market 


Gross personal saving, before deduction of depreciation 
charges, approached $35 billion last vear. This was several 
billion more than in 1955, consumer spending for durable 
goods in particular having taken a smaller fraction of dis- 
posable personal income. The rise in saving together with 
the change in investment by individuals on their own 
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account r volume of personal funds available lor 
than the ve The increase in 
available was limited, however, by existing 
which tended 
into other uses 

imers had several 
Vv and capital markets through 
had supplied through savings deposits, 
debt) retirement In 1956, this 
versed, as individuals made a net contribution 
ipply of investment funds on the order of 
Expre sat d as a percentage of personal Saving, 


made 


corporate use in 1956 ar before 
funds nade 
plans 


rene Sli¢ iving 


institutional arrangements to 


partly 


withdrawn billion 


COTS 


more trom mone new 


SCCUTPITY yur ases and 


pattern was re 
thr market s 


to 


85 


$6 billion 
t 


this Inpul Was we l] above thie average for recent Vears, while 
both the pr of saving devoted to financing new 
direct investment in physical assets and that used to build up 
| been considerably lower 


reentage 
perso! al cash balances seem to have | 
than average 

Outlay for new housing and consumer durable goods had 
been very high in 1955, and some easing in basic demand for 
such goods noted in 1956 apparently tended to increase the 
amount of pr rsonal saving available for corporate use even 
without a rise in interest rates. Despite this favorable cir- 
cumstanee, however, it seems likely that the tighter credit 
conditions of 1956 reflected in part the difficulty of financing 
a greater share of ¢ orporate investment externally. In 1955, 
the rise of corporate investment could be financed to a much 
vreater extent from internal sources of funds. 

Changes from 1955 to 1956 in the money and capital 

] 


market positions of other segments of the economy seem to 
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ha Cc been 


State, 


larvely offsetting in the 
rovernments combine 


last 


local 
ol 
the net 
investment 


and 
investment tunds 
Federal cle byt I i' 


absorbed 


billion more 
before 
loreign 


about the same amount. 
GOVERNMENT DEBT 
ment combined Wil 


Federal 


ate 


Total net debt of all levels of gover 
reduced last year. The decline in thi 
was partly offset by the further rise in 5S 


component 


and local debt 


Reduction in federal debt aids private expansion 


Net Federal debt, 
the Treasury and other U 
billion in the calendar year 1956 to a year-end figure of 
billion. After having declined in 1947 and in 1948 
such debt had shown relatively little further change until 
the Korean war period, when moderate advances occurred 
These tapered off after 1953 chart.) 

The rise in Federal Government expenditures was held 
below the advance in tax collections last year, and the $3 
billion deficit in the administrative Budget reported for 
the calendar year 1955 was replaced in calendar 1956 by a 
$4 billion surplus. With Treasury cash balances virtually 
unchanged, the entire surplus was applied to the reduction 
of debt. (See text table.) 


comprising publicly held obligations of 


Ss acvencies, was reduced So 


9771 
bh aS 


sec 


Tables 1 and 2.—Public and Private Debt (Net and Gross), End of Calendar Year, 1945-56! 
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A further $2% billion of Treasury debt which had been held 
by the public was retired by use, in effect, of the proceeds of 
new issues placed with federally administered trust funds and 
other government investment accounts. Total acquisitions 
of Treasury securities for the trust and investment accounts 
were about the same last year as during 1955. The propor- 
tion taken by the Old-Age and Survivors Insurance Trust 
however, while ot trust funds 


fraction of the total These ifts reflected 


kund declined somewhat 


took a larger 
variations in the annual operating surplus 


ri¢ respective 


accounts 


Budgetary deficit (+) or surplus ( 


Hus 


Equals: Total borrowed (+) or retired 


) 


From Fede 
UC tr 


Treas ll 
refinances interest 
rates, the ; sue ol 
securities scheduled 
debt due within one vear 


$5 percent ofl 


mature 1D amount ol 
1on to reach 


miarketabl 
-end tot il 


SOS 44 bilhon or 
outstanding 
Obligations of Federal business-type ag 


nearly 


nelle } 


eld outside 


' t 


the Governmet! 


agencies rowed increased another $ 


billion. ° “edera 
ever in ( | 
chiefly tI 


Lo finances 


ury now 
se reflected 
Corporation 


programs 


t.— Cross and Net 


1 able 


Gross debt 


t, which had risen in 1955 as housing finance 


t Federal Government Debt, End of C 
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The gross measures of Federal debt included in tables 2 
and 3 reflect both the Treasury lending to other Federal] 
agencies and its issue of securities to the trust and invest- 
ment accounts, so that the reduction shown by these measures 


smaller than that in net debt. 


Borrowing required for State and local 
government capital outlays 


| amounted to 


hOCcal 


L956, Vine 


Net debt of State and 
ne arly $43 billion on June 30, nereased about 


the fiscal year 1956 and $5 billion in the 


f State and 


sented in 


$4 billion in 
vious fiseal year. 


{ 


Comprehensive statisti 


local rovernment debt, unlike other statistics pre 
this report, are not prepared on a calendar year-end basis 

foth State and local roverniment een heavy \ 
borrowers throughout the postwal | fund so 
raised serving ele fly to supplement ( su pl ses 1D 
rhwavs an } other 


] 


pace of debt expansion last 


the finaneing of new schools, streets and 

fixed facilities The reduced 

vear was associate d with the postpone ment or cancellation of 
id number of proposed new issues 21! ore fi vorable 
bond markets. 


Jorrowins by local rovernments continued 
he 1955 rate, though the el of State 


at about 1 


The latter ae Intec for one 
I} Federal Govy- 
whi I 


rovernments slackened. 
fourth of total net new borrowing 


ernments last vear A downtrend | Iraction | 

amounted to two fifths as recently | {lee ted in 

major part a decline in borrowing 

Federal Aid Highwav Program « 

creasing proportion of new highw: 

to be financed with Federal fund 
le 


nues set asicde for this purpose 


1950 Nurve y 
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As noted above, in order to carry 
rograms Of 1956 corporations 
e by drafts to a net total 
ney and capital markets. 


Aside from borrowing operatio 


in these markets included the sal 


alendar Years, 1915-56 


Duplicating debt Net debt 
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net amount of $3 billion, the liquidation of $5 billion in 
Federal securities held, and, on the other side of the account, 
the provision of $8 billion in trade credit to customers and 
suppliers. Net new corporate debt formation is shown in 
the perspective of these other transactions in the following 
summary For purposes of the debt study, corporate 
statistics are shown on a somewhat more fully consolidated 
basis than in the regular OBE analyses of the sources and 


uses of corporate funds.) 


of Federal 


securities 
le ito tHers 
capital markets 


\ substantial portion ol the slowdown in short-term 


te borrowing centered in amounts owed to the Federal 
the form of outstanding corporate income 
which were reduced last vear after having 
Declines in the rate of new 
in other categories as well, however, the 1955 
ort-term debt formation in these having slowed 


corpora 
Government in 
tux liabilities 


risen during 1955 borrowing 


t | ! 
’ i 
bhleds WCC 


Were 
pace of 
hy one-tl | 
Details on the industrial distribution of short-term cor- 
porate borrowing are unavailable. Some indication of 
hanges may be derived, however, from the reported distri- 
bank lending for commercial and industrial pur- 

data indicate a substantial shift last vear. 
Net new lending to manufacturers was more than double 
that of 1955. while sales finance companies reduced thew 
billion 

borrowing by 

and 


} 


bution of 


DOsSeCS 


I 


indebtedness to commercial banks in 1956 after a $1! 
previous year, Net new 


div m1ions show ed smaller 


CXPanNslol n the 
hel ndustrial 


tting changes 


COTE rally 


new long-term borrowing last 
form of a $¥% billion rise in new issues and a 
comparable magnitude in retirements. The 
market Was refl ected in deferral or cance lation 
of proposed issues 
rease in bank credit, the rise in long-term 
ycentered in manufacturing, where the acceleration in 
te of plant, equipment and inventory investment was 
marked et long-term debt formation by nonmanu 
rporations continued at about the 1955 rate 


The $1 billion rise in net 


hor- 


Corporate liquidity position 
whole was in a somewhat less 
at the end of 1956 than a vear earlier, 
rs of Federal securities being down and the in- 
sh items limited, the overall ratio of cash and U.S 
to current liabilities declined from 54 percent at 
¢ of the year to 47% percent at the end. The 
tio of total current assets including trade re- 
to current liabilities, however, was 
the same as at the close of 1955. 


business as a 
C‘or- 


nod 


| inventories 


INDIVIDUALS’? AND NONCORPORATE DEBT 


In combination, the various financial transactions carried 
by individuals had resulted in 1955 in a net withdrawal of 
ym the mone and capital markets As has been 
ove, their financial transactions in 1956 had the 
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opposite effect: persons entered the markets, on balance 
net suppliers of funds. 

Although the data now available do not permit a precise 
or detailed analysis of the shifts through which this chang: 
occurred, the broad outlines seem clear. In 1955, indi 
viduals’ borrowing for consumption and business purposes 
and on residential mortages had drawn more funds from the 
markets than their security purchases, savings deposits, and 
saving through insurance programs during the year had 
supplied. By comparison, their total borrowings last vear 
were substantially lower than the year before, while the 
security purchases and savings deposits made in 1956 were 
larger than in 1955. 

Among these changes, the drop in net new 
borrowing seems to have been quantitatively the most im 
portant single factor, about matching in size the estimated 
increase over 1955 in the combined total of security purchases 


consume! 


and sulis entrusted to banks ana other financial Intermed 

aries during the year. Also important was the drop in 

individuals borrowing through the mortgade market 
These and other debt ¢] anges will be discussed In succeed 
ry sections of this re port 


Consumer credit 


intermediate-term credit rose $3 
a total of $42 billion being outstandi 
In 1955 ch debt had expanded 


Short- and consumer 
billion during 1956, 
at the end of the vear 


by 7 record st) bil ron 


Table 4.—Gross and Net State and Local Government Debt, June 30, 
1915-56 


Net debt 


Gross debt 


la 


The slowdown in consumer borrowing centered in the 
automobile category, in which gross extensions on installment 
paper were over $1 billion lower and total repayments $1 
billion higher than in 1955 
sions reflected the slackening 
year, auto retailers’ sales being off by a roughly comparab 
percentage 

Installment credit for the purchase of consume! 
goods other than automobiles likewise expanded at a 
stantially slower rate during 1956, although the tapering 
reported was much smaller than that in auto eredit in 
relative as well as in absolute terms. Net installment credit 
billion last vear, reaching 


The 7-percent drop in exte) 


in automobile pu chases last 


durabl 
sub 


on such consumer goods rose $! 


a total of billion at vear-end Crross extensions 


over SS 





20 


| the rise 1n 
vhile repayments 


were up 4 percent 
consumer pul 
rose S46 percent le 1g n borrowing 
It should be noted th: ot all | i f« 
of consumer durab! in th rm of installment 
eredit reported a Xtended for this purpose An 
uncertain and probabl fraction of the borrowing 
done to buy durabl reported under the headings of 
Ih payment loans, or charge 


nent credit 


uv the purchase 


personal insta 
accounts. 
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Installment loans for repair and modernization of dwellings 
maintained their 1955 rates of advance last year, as did 
personal installment loans 

Noninstallment consumer credit a total of $10.3 
billion at yeal end, recording a somewhat smaller advance 
The decline in net new lending 
loans; 


rose te 


last year than during 1955. 
reflected a tapering of the rise in single-payment 
despite this slowdown. the 1956 growth in such debt was still 
1955. The expansion of 


larger than in any year prior to 
the same last 


and service credit was about 


charge accounts 
vear as the yeul before. 

Direct consumer lending by 
accounted for close to half the increase in total consumer 
credit, a substantially higher proportion than in 1955. In 
that year, however, the banks had extended a substantial 
volume of commercial companies 
besides lending dire¢ tly to consumers (see text table). Last 
vear, sales finance « ompantes reduced their debt to the banks. 
lending to consumers are taken 


commercial banks in 1956 


loans to sales finance 


If changes in such indirect 
mto account, banks are seen to have supported a consider- 
ably smaller fraction of all consumer borrowing last year 


than in 1955. 
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Sales finance companies increased their holdings ot con 
last year as 


sumer credit by only about one-third as muct 
financed 


the year before. Apart from extensions 
indirectly by bank Joans, however, such companies lent about 


credit 


the same amount in 1956 as in 1955 


Con 
Sales finance 
Retail o I 
Other lender 
Addendum: 
sales finance con 


Based on Federal Reserve Board d 


Source 

Other lende evroups generally reported fractional declines 
in the rate of consumer credit expansion and net extensions 
by retail stores, which had been large in 1955, dropped to a 


negligible figure last year. 


Mortgage debt 


Mortgage debt owed by individuals and unincorporated 
enterprises (excluding farm debt) amounted to $121% billion 
at the end of 1956. The total was up $13 billion, or 12 pes 
cent, from the previous vear. The lesser rate of rise than 
shown in 1955 (when mortgage debt had increased 15 percent 
reflects a decline of $1 billion in net new lending on 1- to 4 
family residential properties, which account for the bulk of 
real estate loans 

Details by type of loan are not available for individuals 
separately from corporate debtors. For both groups com- 
bined, net new borrowing on “conventional’’ mortgages on 
l- to 4-family properties amounted billion in 1956 
$% billion more than in 1955. The relative strength of the 
market for conventional mortgages was associated with the 


1O dv 
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flexibility of interest rate provisions on such instruments, 
which permitted borrowers on residential property to match 


the higher rates being offered by other competitors for long- 


term loan funds. 

The supply of funds available for government-underwrit- 
ten mortgages contracted sharply. This contraction was 
especially marked in the ease of loans guaranteed in part by 
the Veterans Administration. Net new lending under VA 
cuaranter billion last vear, as compared 
with $5.3 billion in 1955. The slowdown centered in loans 
earrying little or no down payment and maturities of more 
than twenty-five years. 

The number of VA loans closed with no down payment had 
expanded sharply after mid-1953, and two years later was 
accounting for just under half of all VA loans closed. Since 
the latter part of 1955, no new applications for guarantee of 
such loans have bee hn acce pte “«l by the VA. L 2 nding r ure ler 
cuarantee on mortgages with maturities over 25 years showed 
a similar pattern of increase into 1955, and declined relatively 
a little more last year than did the total. 


amounted to $3.7 
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BUSINESS 

The crowth in mortgage debt 
Housing Administration also sli 
billion compared to $1.5 billion for 
1956 the FHA raised the interest rate 
loans to 5 pereent to make such loans more 


nsured by the Fi 
wed last vear, totaling 
1955 In December 
ceiling for 
attractive to 


Insured 


investors, 

Nearly all major 
lending on 1- to 4-family 
largest decline was registered by 
ations, which acquired a net total of $44 billion in mortgages 
in 1956 as compared with $5 billion in the previous veal 
‘4 he inflow of person al savings to the associations was about 
the same in both years, but their a capacity was 
affected last year by a net reduction in Federal Home Loan 
Bank advances outstanding; in 1955 ‘he associations’ re- 
sources had been supplemented by a considerable expansion 
in such advances. Net exte nsions of mortgage loans by com- 
mercial banks, at a little over $1 billion, were one-third 
below the 1955 level. Lending on 1- to 4-family properties 


mortgvave 


year. The 


sources reported net new 
properties down last 


Savings and loan iSsocl 


by mutual savings banks also declined, though not so sharply; 


Table 5.—Gross and Net Corporate Debt, End of Calendar Year, 1945-56 
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rate of $% billion increase in the previous vear. The increase in 


and life insurance companies maintained their 1955 
farm mortgage debt amounted to $0.8 billion, about the 


mortgage credit expansion 
Net acquisitions by the Fede ral Natio al Mortgage As- same as in 1955 

sociation through its secondary mortgage market program A substantial part of the asset growt] 

expanded sharply to approach $ billion in 1956 ented @ tiaer weluaiion of tend The 

average of farm land prices has moved 

Farm debt rise slac kens despite the downturn in farm commodity price id incomes 
me ‘ : (n increasing|s lmportant factor I i I ie farm 
Phe total P SUCTION nd dary se at J real estate market seem : | ni nand for addi 

sage Beye 7 : ;, + gens ] . ; vt ze 1 9 ; ; f : tional acreast LO ¢ xpand eNIsting { 

This rise i! rn ly} F pan ls , i] » advances last veal S farm real estate trar 

the estimated market vs seis ee & proportion somewhat above that 

borrowings in 1956 fell lewhat short of t! ord the years Survey d 
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year beforé holdings is 


which decli ed \ hic h labo and mac hime ry Cal 


Table —Nonfarm Debt by Borrowing and Lending Groups, by ype of Property, End of Calendar Year. 1945-56 
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Table 7.—Individual and Noncorporate Debt, End of Calendar Year, 1945-56 
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last year, which partly offset the continued debt growth in 






Farm production debt outstanding at the end of last year 












amounted to about $9% billion. The small net reduction other sections of the country. 
during the year involved a divergence in movement between The total of financial debt shown in table 7, including 
the two broad components of the total. Price support security loans by banks and customers’ debit balances with 





loans made or guaranteed by the Commodity Credit Cor- 
poratior fell $0.3 billion, while regular production ereait 
rose by almost the same amount. ; Major Assets of the CCC. Dec. 31 

Phe contraction in price support loans stemmed principally 
from declines in the volume of crops under loan. The 
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n volume was associated with the expansion of 





rot 
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CCC sales abroad; initiation of the Soil Bank program, i 1954 , 

whicl ends to reduce the need for loans by taking Jand out 

of cultivation, mav also have plaved a part. Loans 0 2 49 2 
These deve lopments In the Corporation’s price support ; - 

activities are reflected in shifts in its balance sheet during Vommodity inventories ak 

1956 While loans fare Inventories together declined A, int and notes rer: i} . 

S$! billion, accounts and notes receivable from the Treasury 

and ol ( ore eral ere cles " connection with the foreign Total 2.8 6. 0 7.5 9. 5 10. 3 







aid and Soil Bar K programs rose from less than S1 billion 





at the turn of the vear to more than S2 billion at veal end 














The 1956 advance in regular farm production credit was brokers, was down $4 billion This reduction was as- 
only about a third of the previous year’s rise, and was the sociated with a decline in stock market volume and a 20 
smallest increase registered in the postwar period. ‘The percent rise during the year in call loan rates. Life insurance 
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policy loans, which are also included here, continued thei 






sharp slowing In expansion of such credit reflected net 
reduction of debt in areas affected by drought conditions postwar uptrend. 












The Business Situation 
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of 1956 was accompanied by a marked increase in stocks, In the radio-television group, output of television re- 
larly in the hands of manufacturers and wholesale ceivers showed an exceptionally large decline from the fourt} 


particula \ ! 
distributors, of nearly all types of household durables. in con 


For the first quarter as a whole, output of such goods as 
measured by the Federal Reserve seasonally adjusted index 
averaged 131 (1947-49= 100), a drop of 6 percent from the 


10 percent from the opening quarter television receivers have 
percent since the end of 1956, while those of radios have 






quarter of last vear to the first 5 months of 1957 
trast, radio output advanced, in continuation of the strong 
uptrend which began with the introduction of the transis 
tor-type model in the latter half of 1955. ‘Total stocks of 
shown a reduction of about 10 







fourth quarter and 
of 1956 Produce tion decreases over these periods were reg- 
istered by most of the major household product groups. 






increased more than 10 percent 









The Economy in the First Quarter 












( tinued from page § 








the t} ird quarte r, wi ich about canceled the series of declines 
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especially marked among durable-goods lines. 

Data on hours and hourly earnings in nonmanufacturing 
employment are incomplete. Information available for 
various commodity-producing and distributive industries 
indicates, however, that the first-quarter pattern of changes 
in hours and pay rates outside manufacturing was consistent 
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Cattle hides 
Goat and kid skins 
Sheep and lamb sk 

Prices, wholesale (¢ 
Calfskins, packer, t 


»§, steer, 


il 


} 


eavy, native ver 
LEATHER 
Production 
Calf and whole kip 
Cattle hide and le 
Goat and kid 
Shee p ind lamb 
Exports 
Sole leather 
Bends, backs, 
Offal, ineludir 
Upper leather 
Prices, wholesale 
Sole, bends, | 
Upper, chrome 
nery 


ur 
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1 December 1 e 
o@ Bags of 132 lb 
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LEATHER AND PRODUCTS—Continued 


LEATHER MANUFACTURES 


thous. of pairs 
oes, except athletic, 
thous. of pairs 

do 

do 

do 
ind children’s do 
1 babies’ nana do 


usewear 1 

d 
do 
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b. factory 
xfords, dress, cattle hi pper, 
1947 100) 
is (nurses’), side upper Good vear 
1947-49 = 1K 
nisses’ pumps, suede split dad 
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LUMBER—ALL TYPES 


imber Manufacturers Association:{ 


] and concentration yards),end o 
mil. bd. ft 
| 


d 
| products M bd. ft 


wmill products}. . do 


SOFTWOODS 


mil. bd. ft 
nd of month do 
do 
do 
of month do 
products : M bd. ft 


do 


4”, R.L 
dol. per M bd. ft 
I oft 


dol. per M bd. ft 


“7 


ee 

dol. per M bd. ft 

ind better, F. G., 1 x4",8 
dol. | 


wer M bd. ft 


mil. bd. ft 

, end of month do 

do 

do 

ll, end of month do 
, Ponderosa, boards, No. 3 common, 
dol, per M bd. ft 


HARDWOOD FLOORING 
beech, and birch 


M bd. ft 


ew . 
infilled, end of month do 
t do 3, 900 


do 3, 700 
ill, end of month do 8, 000 


15, 000 1, OF 7 5 5, 4! 14, 550 
4, 350 
5, 000 
6, 200 


‘ do 105, 106 5 78.010 92, 406 

, end of month do Si), 7H5 . 62, 22 f ) 49, 448 
° . ‘ do Os, 616 O68 ORS 7 eu) (102, 497 
its do 7§ 43, 349 RH, 201 SOT 03, 729 
gross, mill, end of month do 73 ‘ e SO, 516 81, 038 7, 716 ) 95, 631 
» Preliminary 1 Excludes exports of infants’ and children's shoes. 2 Not available 
be shown later are as follows: All types of lumber, January 1954- March 1955; imports of sawmill products, April! 


) 


74, 843 
32, 206 
Be, 4¢ 

SO, 601 
101, 492 


3 For C and better, flat or mixed g 


January 








s 0 
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ot entirely 


~ 624 
74, 467 
69, 632 


119, G29 


comparable wit! 
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IRON AND STEEI 


Iron and Steel Scrap 





Pig Tron and Iron Manufactures 


Steel, Manufactured Products 





°R 
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furnace A ® 
now more accur 
(except that f 


487,300; June, 545,8 ; 4 
¢ For 1957, percent t pacity f Jar \ of 1 } ns 0 » based on capacit 


NOTE FOR STEEL PRODUCT : f ed | t ts, blooms, slat ts, ete., skelp, ¢ 
products); rails ar ( 1 ta for 19h {ar j pI t int gy 19; i the revised basi 


ine ly 
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Steel, Manufactured Products— Continued 
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d by Bureau of Mines) from total st 
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HEATING APPARATUS, EXCEPT ELECTRIC 


MACHINERY AND APPARATUS 


ELECTRICAL EQUIPMENT 


Beginning 
percent of those 
*New series 


of the 


Da 
Federal Reserve 
? Data cover one 
reflecting adjustmer 
include combinatio 
| 


request < lata fe 
induction motor y 
machines, In 195¢ 
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METALS AND MANUFACTURES—Continued 





COAL, AND PRODUCTS 


2, 699 2, 600 
529 51 364 
465 5 iss 
26. 2 27. 87 
13. 055 3s. 75 14. 490 





oe) » 


2. 880 12. 880 


a for month shown 
y Gas Appliance Manufacturers’ Association from reports of manufacturer nts represent 80 to 95 
ire available upon request A\ Differs from series shown in 1955 edition of BusIN 
ial Truck Association, are available beginning January 1955 rhe refrigeration ind 
freezers, roo! i1ir conditioners, and dehumid ita are available begi inu l 
December 1956 for vulcanized fibe ts tUnpublished rey I Januar 4 
§Radio production comprises home, table battery, I clo dels sion sets 
5 week ther months, 4 Weeks {Revision 1 ‘ I upon 
55 n other months, nts are ided qData for polyphase 


Data beginning January 1957 exclud ination washer-dryer 


Board of Governors 
rators, 

ps and beginr October 1955), 

upon request 

1 December 1956 and March 1957 cover 


$189,000 per month I 


sutomo 
svull 


iveraging such shipme 
generators ) co 


h March were 60, 400 un 
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PETROLEUM, COAL, AND PRODUCTS—Continued 


COAL— Continued 


PETROLEUM 


do 


| 
New York Harbor, No. 2 fuel 
dol, per gal 


dol. per bbl 


thous. of bbl 
do 7. { 170 4 6, 850 
} 31, 826 
nrt do 4 0 J Ww 
«, wholesale, bulk lots (New York Harbor) 
dol. per gal 11 11 11] 


wy 
5 through January 1956 for imports and exports and for 1954 and 1955 
the October 1955 SURVEY) to lude bunker fuel 

italyst coke. 


for other indicate: 
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PETROLEUM, COAL, AND PRODUCTS—Continued 


PETROLEUM AND PRODUCTS—Continued 
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Refined petroleum product 
Lubricants 
Production 
Domestic ¢ 
Stocks, refir 
Exports 
Price, \ 
Pulsa 
Motor fuel 
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PULP, PAPER, AND PRINTING 


PULPWOOD AND WASTE PAPER 
Pulpwood 

Receipt 

Consu 


Waste 
Rec 


I 


WOOD PULP 


All other 


Imports, all 
Dissolving 
All other 


* Revised 
2 Average for 
? Revisior : : enorts ar , r Jar 
1954-July 1955 w 
*New series soline, keroser nd distillate fu ] Januar 54 fig I : September 1955 Survey and earlier 
issues 
Asphalt—5.5 bt tton:™ t 
"Effective wit! ‘ ‘ ) ed by the Burea 
e Revisions for Januar eens 





Producers Association 
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PULP, PAPER, AND PRINTING—Continued 


PAPER AND PAPER PRODUCTS 


All paper and board m ills, production :t 
Paper and board, total thous. of short tons 
Paper do 
Paperboard 
Wet-machi r do 


nd board do 


do 


newsprint, and p iperboard 
Ip Association 
thous. of short tons 
nonth 9 do 
do 
do 


do 





do 


} 





PRINTING 


RUBBER 





5 Survey, items have beer is ollows ynstru n paper rmerly include n total for paper 109 . ith cons 
included with paperboard 
rvy-Decem ber 1954 appear in the Marct 
low ts as above October 1044, 
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1953-February 1956 will be show! 
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TIRES AND TUBES 


Pneumatic 


Stocks, end of mont! 
Exports 





Inner tubes: 
Produ tion 
Shipments 


Stocks, end nor 
Exports ‘ 
STONE, CLAY, AND GL 


PORTLAND CEMENT 


CLAY PRODUCTS 


GYPSUM AND PRODUCTS 





J Data for 1954 for pr 
Comprise 

@ Rey 
2,047; be 

NOTE FOR 
nomics Bureau, I 
polyester, Saran, | 
Data for imy 


in addit 


comprises, 
prises broad w ver 
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COTTON 
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Wool consumptior 
Apparel class 
Carpet cla 

Wool import 
Apparel cla 

Wool prices, 


AIRCRAFT 


MOTOR VEHICLES 


RAILWAY EQUIPMENT 


( 


"Export 
@ Data be 
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§ Exeludes rail 
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Cost-of-li Consumer price index 
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BUSINESS STATISTICS 1955 Biennial Edition. Over 
2,500 series of ial and official business indicators most useful in measuring economic 


changes. 339 pp., $2. 


NATIONAL INCOME Supplement toe the Survey of 
Current Business. The authoritative explanation of methods and fundamental 
concepts underlying the national income and product accounts, with full —T pays 


back to 1929. 249 pp., illustrated, $1.50. i 


= 





—_ 
-J 


PERSONAL INCOME BY STATES since 1929. The record- 
of each State’s progress as measured by income, with exhaustive statistical and explanatory 
data. (1957) 229 pp., illustrated, $1.50. ; . 








REGIONAL TRENDS in the United States Economy. 
A detailed record of State and regional economic progress in the decades after 1929. . ‘121 pp., 


’ 


illustrated, $1.00. % 





FOREIGN INVESTMENTS of the United States. Complete 
results of the fifth periodic census of American direct investments abroad, presenting informa- 
tion basic to the making of intelligent decisions regarding the investment of private capital 
abroad. 61 pp., illustrated, 50 cents. 


The BALANCE OF PAYMENTS of the United States, 
1919-1953. 26 pp., illustrated, 25 cents. The methods and sources employed in estab- 
lishing these national accounts have been fully described in the detailed 165-page 1949-51 BALANCE 
OF PAYMENTS, still available at $1.25 a copy. 








ORDERS may be placed with the Superintendent of Documents, U. S. Government Printing Office, Washington 25, 
D. C., or the nearest Department of Commerce Field Office. Check or money order should be sent with orders. 





